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It’s a tough question: Should you rent an apartment or house, or do you buy your own home?

For anyone – from young professionals to empty-nesters to seniors – this can be a difficult choice. You’ve 
got a ton of variables to consider, such as interest rates, maintenance, location, budget…the list goes on.

To help you make the decision, UW Credit Union and Steve Brown Apartments have collaborated to 
produce this simple, 2-step process to determine your best housing option.

Step 1: Consider These Lifestyle Questions

Where you live is a reflection of your lifestyle. We’ve listed some key personal and financial questions 
you must ask yourself; we then provided answers from both a homebuyer’s perspective and a renter’s 
perspective. Which answers suit you best? 

Ask Yourself… Homebuyer Renter

What are my plans for 
the future?

I intend to stay put for the next 
couple of years.

I might transfer jobs or want to 
move to a new city. My plans 
are uncertain.

Where do I want 
to live in terms of 
location?

I’ve been in this city a long time and 
know exactly where I want to live.

I’m new to the area and not very 
familiar with what areas I like.

How do I like to 
spend my free time?

I wouldn’t mind spending a portion 
of my free time working in the yard 
and doing upkeep on my home.

I want to do whatever I choose 
during my free time and don’t 
want to spend my time working 
on my home.

How do I like to 
spend my extra 
money?

My budget can stretch for 
unexpected household expenses, 
whether it’s $150 for a new faucet or 
$1,500 for a new water heater.

My budget isn’t flexible, and 
I like to spend whatever extra 
money I have on traveling or 
hobbies.

Do I consider home 
ownership an 
investment?

Building equity through my home 
mortgage payments and deducting 
my mortgage interest on my taxes is 
important to me.

Building equity and tax savings 
aren’t important to me; I’d rather 
just keep it simple with a rent 
payment.

Do I truly want to own 
a home?

I really want to plant a garden and 
decorate my home to suit my tastes. 
A few extra expenses and chores 
don’t matter to me because I’ll have 
a space to call my own.

I enjoy coming and going as I 
please. I don’t have time to deal 
with extra expenses and chores. 
I like that someone else is 
responsible for the upkeep and 
repairs to my home.
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Step 2: Prepare a Budget For Each Option

How much can you truly spend on a home or an apartment? The calculations are slightly different for 

each option. Take a look at the two budgeting methods and determine what best fits your budget.

BUYING: How Much Can You Spend on a Home?

The 33/41 rule is a helpful guideline to determine if you’re financially ready for homeownership. 

The first part states that your monthly mortgage payment, including mortgage principal and interest, 
property tax and home insurance, should amount to no more than 33% of your monthly gross income. 

Gross Monthly Income _______________x 33% or .33 = __________________ Your mortgage payment

The rest of this guideline recommends that your total monthly debt obligations should add up to no 
more the 41% of your gross income. 

Gross Monthly Income _______________x41% or .41 = __________________ Your debt load

       Minus

 -  _________ Car Payment

 -  _________ College Loans

 -  _________ Avg. Monthly Credit Card Payment

 -  _________ Child Support

 -  _________ Other Expenses

 = _________ Your Mortgage Payment 
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RENTING: How Much Can You Spend On An Apartment?

This rent budgeting worksheet will help you determine how much income you can access for your rental 
payments. One word to the wise – like the 33/41 rule with home buying, we recommend that your rent 
doesn’t exceed more than 25% of your monthly income.

Income
Take Home Pay From Work $ __________

Savings/Investments  
(Divide the total available by the # of 
months you want this money to cover) $ __________

Other Income $ __________

Total Monthly Income $ __________

Expenses
Cell/Phone/Internet/Cable TV $__________

Groceries  $__________

Laundry $__________

Personal Care  
(Hair/Toiletries/Clothing)  $__________

Membership Dues/Subscriptions  $__________

Car Payments  $__________

Gas/Oil Changes/Routine  
Maintenance/ Fees $__________

Car Insurance  $__________

Movies/Theater/Plays/ 
Concerts/Sporting Events $ __________

Dining Out/Fast Food  $ __________

Music/Games/Rec. Equipment $ __________

Pet Food/Vet Bills/ 
Pet Sitter/Pet Supplies  $ __________

Health Insurance  $ __________

Medication/Prescriptions  $ __________

Dental Care  $ __________

Other: _______________________ $ __________

Other: _______________________ $ __________

Unexpected Expenses $ __________

Savings/Monthly Cushion $ __________

Total Monthly Expenses  $ __________

Amount Available for Rent and Utilities:

Subtract your expenses from your income, making sure to leave a cushion for unexpected expenses and 
savings. The amount left over is the amount you can spend in rent and utilities each month. This is the 
budget amount you’ll want to hit when shopping for your new place.

        TOTAL:  Income $ ________  -  Expenses $ ________  =  Amount Available for Rent  $ ________ 
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More Questions? 

Here’s where to turn for answers:

Homebuying 

For questions on buying a home, turn to the experienced loan officers at UW Credit Union. They can 
answer your questions, help you with calculations and be there whenever you need them. You can also 
attend one of their free home-buyer seminars by signing up at uwcu.org. 

Call 800.533.6773, ext. 2810 or visit uwcu.org 

Renting

Steve Brown Apartments leasing agents can assist you with budget calculations and other renting questions. 
Their experienced leasing team can provide you with a perspective of rent ranges and amenities you can 
expect in the greater Madison area. They can also help you renew a lease (if you’re a current renter) or 
upgrade to a new apartment within their portfolio.

Call 608.255.7100 or visit stevebrownapts.com 


